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Civil Code Published in Full and Set to Take Effect on 1%t January 2021

HH, FFTZRBABRARRERSF = kA ERE T (PREARERER
EEY (CFAR (RGE3) ), A 202141 A 1 BAE®ET,

The Civil Code of the People’s Republic of China (the “Civil Code”) has recently been
adopted by vote at the Third Session of the 13" National People’s Congress (“NPC”)
and shall enter into force from 1% January 2021.

CREHY) £ 7% 1260 &, &BIRKAEN ., A, &F. A%, HBEK
FE. K, RAGFTHEARMN . (RER) R ABRATE. H 2T AR
ROEBN ., ihk, SR ®, REFREIENCHITLD R LG HIT LS,
B —H LA PESFE., HRIATRAF L, RBRAR TR LS,

The 1260-article Civil Code contains seven parts that provide for general provisions,
property rights, contracts, personality rights, marriage and family, inheritance, and tort
liability respectively, in addition to the supplementary provisions. The Civil Code is the
product of an all-round and systematic codification of several existing separate laws for
civil affairs in China, including the General Principles of the Civil Law, the Real Rights
Law, the Contract Law, and the Security Law, that were enacted and launched in
different phases. The code with Chinese characteristics reflects the characteristics of the
new era and represents aspirations of the people.

A, F=h “SRB” EATEREGLEME, e & RKE G,
BRERY, FEB, NFES, REDVEAZEANR, TEEFRF K.
ARREGRHEN, ARLERAEESER =T @ LKA, FERIEESF. K
HERF AMFORAELRE:; TETKEER. HRERAFRA LML LFF,

Based on the current Contract Law, Part I1l on Contracts, for example, is designed to
improve the system of contracts, with a view to implementing the spirit for deepening
reforms in all aspects, stressing safeguarding contracts, give-and-take principle and fair
competition and promoting free flow of commodities and elements. The improvement is
embodied in three subparts of Part 111 on Contracts, i.e. general rules, typical contracts

and quasi contracts. To be more specific, additional four types of contracts, including
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guarantee contracts and factoring contracts, are added to the subpart on typical contracts;
improvement to some other existing typical contracts, such as sales contracts and loan
contracts, is incorporated.

(Source:_
http://www.npc.gov.cn/npc/c30834/202006/75ba6483b8344591abd07917e1d25cc8.sht
ml)
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CPCCC and State Council Unveil the Master Plan for the Construction of Hainan
Free Trade Port
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£) ) .

The Communist Party of China Central Committee (“CPCCC”) and the State Council
have recently issued the Master Plan for the Construction of Hainan Free Trade Port
(the “Plan”).

(FTE) By “a A gL Pet, 2RERELARBEGRY W H9HKFEE
RBHR” FREBIF. Ak, (FEYMRTHaGRAET—AFHAAT 3970
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The Plan sets the development goals of, for example, “building a globally-influential
high-level free trade port in all aspects by the middle of this century”. To this end, the
Plan outlines 39 institutional design in 11 aspects, such as trade liberalization and
facilitation, and maps out arrangements for key tasks respectively for the period before
2025 and that before 2035. Among others, the Plan calls for efforts to significantly
relax market access for the Hainan Free Trade Port, strengthen intellectual property
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protection, safeguard fair competition and create an open, transparent and expectable
investment environment, to further boost vitality among market players of all kinds.

(HEY WA, LEHAGT HHRRZRBF L, ARIR L, FHEK
Fbfedk fe 2025 AT i TG 35 S A R R BUT TS, AR L FTFAL. B
i, RAPEERERSHLES, BREARABIIESERY AR O AHE TS
R

The Plan also clarifies that enterprises in the tourism industry, modern service industry
and high-tech industry established in the Hainan Free Trade Port will be exempted from
paying the enterprise income tax on their income derived from new outbound direct
investment made by 2025. Meanwhile, the tax-free policy will apply to overseas
exhibits imported and sold during the period of the China International Consumer
Goods Fair (CICGF) and other national-level exhibitions.

(Source: http://www.gov.cn/zhengce/2020-06/01/content_5516608.htm)
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MOFCOM Promotes Shanghai Municipal Government’s 24 New Measures for
Foreign Investment Stabilization

WH, BHFARLET GPEETEX LTS RE BT ER2AhE (BITER
NFERERAR) ) (FHA (LERERLAY ), @A EREL, &R
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The Ministry of Commerce (“MOFCOM”) has recently drawn up and issued the
Administrative Measures for Strategic Investment by Foreign Investors in Listed
Companies (Revised Draft for Comment) (the “Draft for Comment”) to seek public
comments by 19" July 2020.
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Compared with the previous edition, the 29-article Draft for Comment proposes
principal changes in four respects: 1. defining the scope of application; 2. significantly
lowering the threshold for investment; 3. introducing extra investment means; and 4.
deepening the reform of “delegating power, streamlining administration, strengthening
regulation, and improving services” through devising innovative regulatory methods.

oA, EFRBEARIT I, (EKE LAY 15 “MEAT IR
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With respect to significantly lowering the threshold for investment, among others, the
Draft for Comment puts forward adjustments in four aspects. For example, the total
assets requirement over a foreign investor that is a non-controlling shareholder or its
investor that wholly owns this foreign investor is relaxed from owning USD100 million
assets or managing CNY500 million assets to owning USD50 million assets or
managing USD300 million assets; and the lock-up period for shareholdings of a foreign
investor is shortened from three years to twelve months. In addition, the Draft for
Comment aligns itself with other state provisions concerning state-owned asset
administration, taxation, antitrust reviews, etc., and clarifies that strategic investment
made by foreign investors shall satisfy relevant requirements.

(Source: http://www.mofcom.gov.cn/article/b/f/202004/20200402958400.shtml)
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The General Office of the State Council distributes the Implementing Opinions on
Supporting the Domestic Sale of Products Originally Intended for Export
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The General Office of the State Council has recently distributed the Implementing
Opinions on Supporting the Domestic Sale of Products Originally Intended for Export
(the “Opinions”).

CELY #5di, BREBUTIFMER, LFE o> A48, FeshdlL
S, BPRT AR S iR a s ARESNTONTAAE, BRES L THRER,
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The Opinions underline the need to give play to the government’s guiding role in
backing the domestic sale of products that are intended for export and helping foreign
trade enterprises overcome difficulties, in an effort to ensure the industry and supply
chains will remain smooth and stable, as well as maintain the fundamentals of foreign
trade and foreign investment. It is also of necessity to have enterprises play their
primary role, adhere to market-oriented operations, encourage foreign trade enterprises
to expand sales channels, and facilitate the upgrading of domestic consumption. To this
end, the Opinions map out measures in three aspects: supporting the access of exported
goods to the domestic market, taking a multi-faceted approach to supporting the sale of
exported goods at home, and enhancing support in respect of credit loans, insurance and
capital.

HEd, (FEL) M#H, BEEAHETE, Rt ERH TS, 51 F
FESITHERTFRE LD P RENEEAEF, AR KA T LS LFEITE AR,
FloF, MOFaRiR4fe X8, 3 & L2 BMMRE LRI, TR ZIMKE,
B ITREFERAraRTT, RIEKBEH-FE gt o oN T Ak B S

Among others, the Opinions state that platforms for the domestic sale of goods
originally intended for export could be set up by encouraging foreign trade enterprises
to cooperate with e-commerce platforms, guiding major pedestrian streets to organize
special campaigns aimed at selling exported goods at home, and arranging for large
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commercial enterprises to place procurement orders directly. In addition, effective
financing services and support should be delivered. Financial institutions of all types
will be encouraged to provide financial support, offer financing collateralized by
accounts receivable, inventory or orders, and increase the direct lending to micro, small
and medium foreign trade enterprises on large e-commerce platforms.

(Source: http://www.gov.cn/zhengce/content/2020-06/22/content_5521078.htm)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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